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As of Jun Q2 2027 Forecast Q2 2027 Return Forecast Volatility Base Case

26, 2026 Bear Base Bull Bear Base Bull Return/Risk
Equities Total Returns
S&P 500 7,354 5,900 8,300 9,400 -18.7% 14.0% 28.9% 18% 0.76
MSCI Europe 2,536 1,820 2,700 3,020 -25.3% 9.3% 22.0% 15% 0.64
Topix 3,963 2,600 4,300 4,900 -32.4% 10.5% 25.6% 18% 0.57
MSCI EM 1,706 1,100 1,800 2,100 -33.6% 7.4% 25.0% 16% 0.45
FX Total Returns
JPY* 162 163 156 145 -4.3% 0.6% 8.7% 9% 0.06
EUR 1.14 1.00 1.16 1.30 -13.7% 0.3% 12.6% 7% 0.05
GBP 1.32 1.20 1.34 1.45 -9.1% 1.5% 9.8% 9% 0.17
AUD 0.69 0.68 0.73 0.76 -0.8% 6.4% 10.8% 10% 0.65
INR* 944 92.0 95.0 100.0 5.7% 2.0% -2.8% 5% 0.41
ZAR* 16.5 15.0 16.3 18.7 12.7% 3.8% -9.1% 15% 0.25
BRL* 517 4.40 4.90 5.40 25.9% 13.9% 4.1% 15% 0.92
MXN* 17.5 16.5 17.2 19.5 9.1% 4.7% -7.2% 12% 0.38
Rates (% percent) Total Returns
UST 10yr 4.37 5.10 4.20 3.55 -1.0% 6.2% 11.7% 7% 0.93
DBR 10yr 2.85 3.05 2.45 2.40 1.7% 6.6% 71% 6% 1.16
UKT 10yr 473 4.65 4.40 420 5.8% 7.9% 9.6% 7% 1.20
JGB 10yr 2.61 3.10 2.25 1.40 -0.6% 6.4% 13.7% 3% o251
Credit (bps) Excess Returns
UsIG 75 125 90 70 -2.0% -0.2% 1.1% 3% -0.08
US HY 282 425 275 230 -2.7% 1.8% 3.7% 5% 0.33
EURIG 79 150 80 60 -2.4% 0.7% 1.6% 2% 0.42
EUR HY 265 500 300 225 -5.4% 0.8% 3.3% 4% 0.18
EM $ Sov 241 400 260 210 -7.6% 1.2% 4.4% 7% 0.18
Sec. Products (bps) Excess Returns
US Agency MBS 22 40 20 15 -0.8% 0.4% 0.7% 2% 0.19
US CMBS AAA 77 110 75 60 -2.5% 1.0% 2.5% 2% 0.62
US CMBS BBB- 465 750 470 390 -23.6% 4.2% 12.1% 3% 121
Commodities Total Returns
Brent 72 65 80 180 -8.0% 13.2% 154.8% 39% 0.34
Copper 13,336 10,670 13,000 15,609 -20.1% -2.7% 16.8% 21% -0.13
Gold 4,072 4,250 5,000 6,000 -0.1% 17.6% 41.1% 16% 1.10
Source: Bloomberg, MSCI, Morgan Stanley Research forecasts; Note: Returns are total returns, except for credit, where we
forecast excess returns vs government bonds. Commodity returns are calculated relative to futures to account for carry.
Volatility is 10y realized vol. All currency returns are shows as XXXUSD return. *Currency forecasts shown for USDXXX. Brent
spot is shown as front-month contract, while returns are calculated on the Jun-27 contract.

K. 218, MSCI, EEMREFHFIRFI . #iE20264E6H29H .
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EIRBEFEIM
(as of June 30, 2026)

TR EEPPIE AT T BEAR PR s SR AT SR Tk, AN T WU e AT [ (55 BT Fisor.
Ut R < ] IRIEFINRAZERD , JRAIAE “HFF” . “RPBOWEE” R “Ods” PPAESER “HIIL”  “SRI07 « “ORPPL” A1 “IREC” MIVFSIN . BERR LSRRI AT 7 o RO BESE

HET “BERE”  SERBOWEL SR W VR, GRIALT . CSRLT . ORVERT A CMGRLY FRARSIT CMEET L CRROWRL A OREET MR L G T E X
) M RMFIER, RAMERIEBURER “RR" XOBDN T R K SRR CRVER” ABIABDN RN I o SR RN R L

Overweight/Buy 1544 42% 453 49% 29% 757 44%
Equal-weight/Hold 1577 43% 390 42% 25% 769 44%
Not-Rated/Hold 3 0% 1 0% 33% 1 0%
Underweight/Sel 544 15% 89 10% 16% 204 12%
TOTAL 3,668 933 1731

BHRATE M AT O IR 8 R AT AEE . BORERAT R SR P8 EERR L PHRITE I 22 124N H SRS S RATAME I A T . /NS TS N, 7 5 RASI%” 5 PRt 4
LE AT BEAME TF 0B S 100%.
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